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national fire loss statistics. He is obviously a disbeliever in the 
value of state rate making as compared with public supervision. 

Other chapters deal with the policy contract, limitation of 
liability, and the finances of fire insurance, and the author presents 
a brief summary of the fire prevention efforts being made through 
the National Board and other instrumentalities. 

The last chapter is devoted to the well-fought field of the rela- 
tion of the state to insurance. In this chapter it is interesting to 
note that Professor Gephart reaches independent conclusions 
similar, on the whole, to those long held by the leading underwrit- 
ers. He says that "the popular notions and sophisms of insur- 
ance are to be found in the case of scarcely any other business"; 
and he notes as "popular fallacies" the ideas that "the public can 
benefit in price by encouraging and compelling independent action 
on the part of all companies in selling their commodity," "that 
insurance is a business suited for profit taking," "that insurance is 
a peculiarly profitable business for those engaged in it," and that 
insurance companies can be expected to pay "from some myster- 
ious source sums far in excess of the premiums paid them and 
their earnings." 

His general conclusions are expressed in his closing words: 
"Whatever reforms are needed can be best accomplished by the fire 
insurance companies themselves. A greater degree of coopera- 
tion with the ends in view of restricting undesirable competition 
and of devising standards for the business, is the great need of the 
fire insurance business." 

In point of copy-reading, the volume leaves something to be 
desired. For example, The National Board of Fire Underwriters 
is occasionally referred to as "The National Board of Under- 
writers" and once as "The National Board of Fire Indemnities." 

Wilbur E. Maixalieu. 
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There has been abundant evidence in recent years of a revival 
of interest of employers in schemes of profit sharing, and there 
have been several attempts to bring together in one statement a 
description of the more notable existing schemes. There have 
also been numerous articles descriptive of particular schemes. The 
difficulty with this literature has been its partial and occasional 
character, its lack of perspective. Mr. Emmet's report covers 
somewhat the same ground as the report of the Civic Federation, 
but is more broadly managed. It claims to have "carefully ex- 
amined and analyzed ... all of the profit sharing plans known 
to be in operation in the United States at the present time" and, 
in addition, to have studied sundry other plans not accurately 
described as profit sharing. Besides thus throwing light upon 
the extent of profit sharing in the United States, it examines the 
character of the schemes with reference to the factors which 
determine what profits are to be distributed and to the conditions 
under which payments are made to employees. It studies the 
proportion of the working force who participate; the occupations 



